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PART I FINANCIAL INFORMATION
ITEM 1- CONSOLIDATED FINANCIAL STATEMENTS
MG HOLDINGS GROUP, INC.
UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS FOR THE QUARTER ENDED
June 30, 2020 AND 2019
Consolidated Balance Sheets as of June 30, 2020 (Unaudited and December 31, 2019 (Audited) 4
Consolidated Statements of Operations for the three months and six months ended June 30, 2020 and 2019 (Unaudited) 5
Consolidated Statements of Cash Flows for the six months ended June 30, 2020 and 2019 (Unaudited) 6
Notes to Consolidated Financial Statements (Unaudited) 7
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CMG Holdings Group, Inc
Consolidated Balance Sheet
Unaudited
June 30, December 31,
ASSETS 2020 2019
CURRENT ASSETS
Cash 5 153979 5 781,752
Accounts receivable 998 s 40513
100,000 67,500
50,000
Total current assets 604,977 889,765
Property and equipment 11768 13,625
Total Assets s 616,745 s 903,390
LIABILITIES AND STOCKHOLDERS' DEFICIT
CURRENT LIABILITIES
Accounts payable H 10,500 N 74,500
Deferred compensation 545,876 656,525
Paycheck protection loan payable 45,485 —
Loan from outside party 75,000 90,000
Loan payable 6,500 19.437

Note payable 131,250 150,000




lotal current hatliics 814611 990,462
TOTAL LIABILITIES 814,611 990,462
COMMITMENTS AND CONTINGENCIES
STOCKHOLDERS' DEFICIT
Common Stock 450,000,000 shares authorized; 30.001 par value,
440,350,000 and 449,506,008 shares issued and outstanding
as of June 30, 2020 and December 31, 2019 440,350 449,506
Additional paid in capital 14,639,770 14,687,865
Treasury Stock — (39,000)
Accumulated deficit (15,277,986) (15,185,443)
TOTAL STOCKHOLDERS DEFICIT (197,866) (87,072)
TOTAL LIABILITIES AND STOCKHOLDERS' DEFICIT 5 616,745 903,390
The accompanying notes are an integral part of these financial statements.
CMG Holdings Group, Inc.
Consolidated Statements of Operations
Unaudited
For the three For the six For the three For the six
months ended months ended maonths ended months ended
June 30, 2020 June 30, 2020 June 30, 2019 June 30, 2019
Revenues s 9,609 $ 9,609 $ 1,064,842 s 1,841,011
Operating expenses
Cost of revenues 8,644 8,644 648,506 968,163
Interest expense 750 2375
General and administrative expenses 158,321 366,734 140,937 308,089
Total operating expenses 167.715 377,753 789,743 1,276,252
Netincome from operations (158,106) (368,144) 275,099 564,759
Other income:
Settlerent of Hudson Gray 146,352 294,352 — (25.000)
Settlement of lean payable (6,250) (18,750)
Wirite-off of accounts payable — — 205,967 565,967
Total other income 140,102 275,602 205,967 540,967
Netincome s (18,004) $ (92.542) § 481,066 $ 1,105,726
The accompanying notes are an integral part of these financial statements.
CMG Holdings Group, Ine
Consolidated Statement of Stackholders Equity
Common Stack
‘Additional Toul
Number of Paid In Treasury Accumulated Stockholders’
Amount Shares Amount Capital Stack Deficit quity
Balance December 31, 2019 449,506,008 5 449,506 5 14,687,865 5 {39,000) (15,185,444) 5 (87.073)
Purchase Treasury Stock. (18251) (18.251)
Retire treasury stock (9,156,008) (©.156) (48,095) 57251
Net Income(Loss) for e year (92,542) (92:542)
Balance June 30, 2020 440,350,000 s 440,350 $ 14,639,770 s (15.277,986) s (197.866)
Comman Stack
“Additional Total
Number of Paid In Treasury Accumulated Stockholders’
Amount Shares Amount Capital Stack Deficit Equity
Balance December 31, 2018 449,506,008 449,506 14687863 (16,577,626) (1,440.255)
Net Income(Lass) for the year 1,105,726 1,105,726
Balance June 30, 2019 449,506,008 s 449,506 s 14,687,865 s s (15,471,900} s (334,529)
‘The accompanying notes are an iniegral part of these financial statements
6
CMG Holdings Group, Inc.
Consolidated Statement of Cash Flows
Unaudited
For the six For the six
months ended months ended
June 30,2020 June 30,2019
CASH FLOWS FROM OPERATING ACTIVITIES
Net income s (92,542) 1,105,726
Adjustments to reconcile net income 1o cash used in operating activities
Accounts reecivable 39,515 (225,000)
Depreciation 1,857 1,857
Deferred compensation = =
Basis of stock sold — 76,304
Accounts payable (64,000) (665.,654)
Net cash provided by operations {115,170) 293,233
CASH FLOWS FROM INVESTING ACTIVITIES
Loan receivable (82,500) —
Payment of deferred compensation (110.649) (38,500)
Net cash provided by investing activities (193,149) (38.500)
CASH FLOWS FROM FINANCING ACTIVITIES
Purchase of Treasury Stogk (18,251) (8.075)
Proceeds from paycheck protection loan 45485
Payment of loans (46,688)
Net cash provided by financing activities (19.454) (8.075)
Net increase in cash (327.773)
Cash, beginning of year 781,752
Cash, end of year s 453979

The accompanying notes are an integral part of these financial statements,

CMG HOLDINGS GROUP, INC.
Notes to the Consolidated Financial Statements

1 Nature of Operations and Continuance Of Business

Creative Management Group, Inc. was formed in Delaware on August 13, 2002 as a limited liability company named Creative Management Group, LLC. On August 7, 2007, this entity converted to a corporation. The Company is a sports, entertainment, marketing and management company prov

ing event management

implementation, sponsorships, licensing and broadeast, production and syndication

On February 20, 2008, Creative Management Group, Inc. formed CMG Acquisitions, Inc., a Delaware company, for the purpose of acquiring companics and expansion strategies. On February 20, 2008, Creative Management Group, Inc. acquired 92.6% of Pebble Beach Enterprises, Inc. (a publicly traded company) and changed the
name to CMG Holdings Group, Inc. (“the Company”). The purpose of the acquisition was to effect a reverse merger with Pebble Beach Enterprises, Inc. at a later date. On May 27, 2008, Pebble Beach entered into an Agreement and Plan of Reorganization with its eontrolling sharcholder, Creative Management Group, Inc., a
privately held Delaware corporation. Upon closing the cighty shareholders of Creative Management Group delivered all their equity interests in Creative Management Group to Pebble Beach in exchange for shares of common stock in Pebble Beach owned by Creative Management Group, as a result of which Creative Management
Group beeame a wholly owned subsidiary of Pebble Beach. The sharcholders of Creative Management Group received one shar of Pebble Beach's common stock previously owned by Creative Management Group for each issued and outstanding common share owned of Creative Management Group. As a result, the 22,135,148
shares of Pebble Beach that were issued and previously owned by Creative Management Group, are now owned direetly by its shareholders. The 22,135,148 shares of Creative Management Group previously owned by its sharcholders are now owned by Pebble Beach, thereby making Creative Management Group a wholly ovned
subsidiary of Pebble Beach. Pebble Beach did not issuc any new shares as part of the Reorganization. The transaction was accounted for as a reverse merger and recapi ¢ acquirer. Pebble Beach was renamed CMG Holdings Group, Inc.

zation whereby Creative Management Group is the aceou

On Aoril 1. 2009. the Company. through a newly formed subsidiarv CMGO Cavital. Inc.. a Nevada cornoration. completed the acauisition of XA. The Exocriential Agency. Inc. On March 31. 2010. the Company and AudioEve. Inc. (“AudioEve™ comoleted a Stock Purchase Aercement under which the Company acouired all the



capital stock of AudioEye. On June 22, 2011 the Company entered into a Master Agreement subjeet to sharcholder approval and closing conditions
the capital stock of AudioEye. The Company retained 15% of Au

AudioEye Acquisition Corp., a Nevada corporation where the s of AudioEye Acquisition Corp. exchanged 100% of the stock in AudioEye Acqui

tion Corp for §0% of
Eye subject to transfer restrictions in accordanee with the Master Agreement; in October 2012, the Company

ributed 10 its sharcholders, in a dividend, 5% of the capital stock of AudioEye in accordance with provisions of the Master Agreement.

On March 28, 2014, CMG Holdings Group, Inc. (the “Company” or “CMG"), completed its acquisition of 100% of the shares of Good Gaming, Inc. (“GGI") by entering into a Share Exchange Agreement (the “SEA”) with BMB Financial, Inc. and Jackic Beckford, shareholders of GGL. The sole owner of BMB Financial, Inc. is
also the sole owner of Infinite Alpha, Ine. which provides consulting services to CMG. Pursuant to the SEA, the Company received 100% of the shares of GGI in exchange for 5,000,000 shares of the Company’s common stock, $33,000 in equipment and consultant compensation and & commitment to pay $200,000 in development
costs.

CMG HOLDINGS GROUP, INC.
Notes to the Consolidated Financial Statements

1. Nature of Operations and Conti Of Business

On February 18, 2016, the Company sold the assets of Good Gaming, Inc. to HDS Intemational Corp. and thercafier, HDS changed their name lo Good Gaming, Ine, lrom CMG Holdings Group, Inc. (OTCQB: GMER) {“Good Geming”). The Company received in exchange 100,000,000 Cless B Preferred Shares in Good Gaming
which are convertible into shares of commen stock at a rate of 200 common shares for cach Class B Preferred Shares. Good Gaming, Inc. did a 1,000 to I reverse split, thus the 100,000,000 Class B Preferred Shares were converted to 100,000 Class B Preferred Shares. The Company has sold a portion of these Good Gaming shares
to date in the market and currently owns the equivalent of 14,076,200 common shares in the form of preferred stock and common stock

The Company's operating subsidiary is XA - The Experiential Agency, Inc. - which is a sports, entertainment, marketing and management company providing event
president

sing and broadeast, production and syndication. Its President is Alexis Luken, the daughter of the Company's
2 Summary of Significant Accounting Policies
1) Basis of Prescniation and Principles of Consolidation

These consolidated financial statements and related notes arc presented in accordance with accounting principles generally accepled in the U
Agency, Inc. All ons have been eliminated. The Company's fiscal year-end is December 31

d States of America ("GAAP") and are expressed in US dollars. The consolidated financial statements include the accounts of the Company and its wholly owned subsidiary, XA - The

b) Usc of Estimates

The preparation of finan

statements in conformity

generally accepted accounting principles in the United States requires management to make estimates and assumptions that affect the reported amounts of assets and li abilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. The Company regularly evaluates estimates and assumptions related to the recoverability of its long-lived assets, stock-based compensation, and deferred income fax @se velusion allowances, The Company bases its estimates and assumptions on eurrent facts,
historical experience and various other factors that it believes to be reasonable under the circumstances, the results of which form the basis for making judgments about the carrying values of assets and liabilities and the accrual of costs and expenses that are not readily apparent from other sources. The actual results experienced by
the Company may differ materially and adversely from the Company's estimates. To the extent there are material differences between the estimates and the actual results, future results of operations will be affe

Cash and Cash Equivalents

The Company considers all highly liquid instruments with maturity of three months or less at the time of issuance to be cash equivalents. As of June 31, 2020 and December 31,20 19, the Company had no cash equivalents.

CMG HOLDINGS GROUP, INC.
Notes to the Consolidated Financial Statements

Fi Summary of Signifi ing Policies

d) Basic and Diluted Net Loss Per Share

The Company computes net loss per share in accordance with ASC 260, Earnings Per Share, which requircs presentation of both basic and diluted carnings per sharc (EPS) on the face of the income statement. Basic EPS is computed by dividing net loss available to common sharcholders (numerator) b
number of shares outstanding (denominator) during the period. Diluted EPS gives effect to all dilutive potential common shares outstanding during the period using the treasury stock method and convertible preferred stock using the if-converted method. In computing Diluted EPS, the average stock price

y the weightod average
o
determining the number of shares assumed to be purchased from the exercise of stock options or warranis. Dilued EPS excludes all dilutive potential shares if their effect is anti-dillitive.

r the period is used in

Financial Instruments

ASC 820, " Fair Value Measurements ", requires &n ertity (0 meximize the wse of obscrvable s and minimize the usc of unobscrvable inpuls when measuring fair value. 1t cstablishes a fair value hicrarchy based on the level of independent, objective cvidence surrounding the inputs used to measure fair value. A financial instrument's
calcgorization within the fair valug hicrazchy is bascd upon the lowest level of inpul that is significant to the fair valuc measurcment. It prioritizes the inputs inio threc levels that may be used to measure fair valuc:

Level

Level 1 applies to assets o liabilities for which there are quoted prices in active markets for identical assets or liabilities

Level 2

Lavel 2 applics o asscts or iabilscs for which thers ar inpuls other than quoted prices that ar cscrvable for the asset o lisbiity such s quoted prices for similar ssets o lisblitics in active markets quoted prices for identic al ssets or iabltes in markets with insulfcient volume or infrequent ransectons (less active
markets); or model-derived valuations in which significant inputs are observable or can be derived principally from, or corroborated by, observable market

Level 3

Level 3 applies to assets or liabilities for which there are unobservable inputs to the valuation methodology that are significant to the measurement of the fair value of the assets or liabilities.

The Company's financial instruments consist principally of cash, accounts payable, and amounts duc to related partics. Pursuant to ASC 820, the fair valuc of our cash is determined bescd on "Level I* inputs, which consist of quoted prices in active markets for identical assets. We believe that the recorded values of all our other
financial instruments approximate their current fair valucs because of their nature and respective maturity dates or durations.
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CMG HOLDINGS GROUP, INC.
Notes to the Consolidated Financial Statements

2 Summary of Signifi ing Policies

9 Froperty and Equipment

Property and equipment are comprised of a vehicle and is amortized on a straight-line basis over an expected useful life of three years. Maintenance and repairs are charged 1o expense as incurred. The land is not depreciated

£) Impairment of Long-lived Assets

The Company evaluates the recoverability of long-lived assets and the related estimated remaining lives at each balance sheet date. The Company records an impatrment or change in useful life whenever events or changes in cireumstances indicate that the carrying amount may not be recoverable or the useful life has changed.

) Revenue Recognition

Revenue is recognized when a customer obtains control of promised goods or services and is recognized in an amount that reflects the consideration that an entity expects to rec In addition, the standard requires disclosure of the nature, amount, timing, and uncertainty of revenue and cash
flows arising ffom contracts with customers. The amount of revenue that is recorded reflects the eonsideration that the Company expects to Teevive in exchange for those servic @ five-siep model in order to determine this amount: (i) identifieation of the promised serviees in the contract; (i)
determination of whether the promised services are performance obligations, including whether they are distinet in the context of the contract; (iii) measurement of the transaction price, including the constraint on nmnbk consideration; (iv) allocation of the transaction price to the
revenue when (or as) the Company satisfies cach pnrummm obligation.

and (v) o

The Company only applies the five-step model to contracts when it is probable that the entity will colleet the consideration it is entitled to in exchange for the services it transfers to the customer. Once & contract is determined to be within the scope of ASC 606 at contract inception, the Company reviews the contract to determine
which performance obligations the Company must deliver and which of these performance obligations are distinct. The Company recognizes as revenues the amount of the transaction price that is allocated to the respective performance obligation when the performance obligation is satisfied or as it is satisfied. Generally, the
Company's performance obligations are transferred to customers at a point in time, typically upon delivery.

The Company generates revenues through event i licensing and broadeast, production and syndication.

Cost of Services

Cost of services Consist of marketing and management expenses. The marketing expenses are for the marketing of an event prior to the event taking place.

j)  General and Administrative Expense
General and administrative expense are the overhead expense to maintain the Company.

Reclassification

£

Certain prior period amounts have been reclassified to conform to current presentation.

)
CMG HOLDINGS GROUP, INC.
Notes to the Consolidated financial Statements
2 Summary of Signifi ing Policies
1) Recently issued accounting pronouncements
The Company has all new accounting that are in cffect and that may impact its financial statements and docs not believe that there arc any other new pronouncements that have been issucd that might have a material impact on its financial position or results of operations cxcept as noted below:

FASB ASU 2017-01, Clarifving the Definition of a Business (Topic 805) — In January 2017, the FASB issued 2017-01. The new guidance that changes the definition of a business to assist entities with evaluating when a set of transferred assets and activities is a business. The guidance requires an entity o evaluate if substantially all
of the fair value of the gross assets acquired is concentrated in a single identifiable asset or a group of similar identifiable assets; if so, the set of transferred assets and activities is not a business. The guidance also requires a business to include at least one substantive process and narrows the definition of outputs by more closely
aligning it with hew outputs are described in ASC 606. The ASU is efTective for annual reporting periods beginning afier December 15, 2017, and for interim periods within these years. Adoption of this ASU did not have a significant impact on the Company’s consolidated results of operations, cash flows and financial position.

In December 2019, the FASB issued ASU 2019-12, Income Taxes (Topic 740), which enhances and simplifies various asp
interim-period accounting for enacted changes in tax law. The amendment will be

ts of the income tax accounting guidanee, including requirements such as tax basis step-up in goodwill obtained in & transaction that is not a business combination, ownership changes in investments, and
¢ for public companies with fiscal years begiming after December 15, 2020; early edoption is permitted. The Company is evaluating the impact of this amendment on its consolidated financial statements.

In February 2020, the FASB issued ASU 2020-02, Financial instruments-Credit Losses (Topic 326) and Leases (Topic 842) - Amendments w0 SEC Paragraphs Pursuant to SEC Staff Accounting Bulletin No. 119 and Update to SEC Section on Effective Date Related to Accounting Standards Update No. 2016-02, Leases (Topic
&42), which amends the effective date of the original pronouncement for smaller reporting companics. ASU 2016-13 and its amendments will be effective for the Company for interim and annual periods in fiscal years beginning after December 15, 2022. The Company believes the adoption will modify the way the Company
analyzes financial mhlmmm'\la, ut it does not anticipate a material impaet on results of operations. The Company is in the process of determining the effects adoption will have on its consolidated financial statements.




The Company does not believe that there are any other new accounting pronouncements that have been issued that might have a material impact on its financial position or results of operations.
3 Accounts Receivable
Accounts receivable consist of invoices for events that oceurred prior to year end that the payments were reccived in the following year. The Balance of accounts receivable at June 30, 2020 and December 31, 2019 were $998 and 540,513, respectively.

4 Loan Receivable

On November 15, 2019 the company entered into an agreement to a line of eredit (LOC) with Pristec America Ine. (Pristec). The LOC was for $75,000. In January of 2020 the LOC was increased to $100,000. As of June 30, 2020, the Company had loaned o Pristee $100,000 at an interest rate of 12%, the loan matures in twelve {12)
months. Pristec is a late stage technology company that has 108 worldwide patents for the cold cracking ef crude oil and other oil products. The Company has been granted the right te convert this loan into 100 shares of stock at price of $1000. At the discretion of the Company, the Company has the option of entering into a revenue
sharing agreement with Pristec.

On June 24, 2020, the Company loaned $50,000 to New Vacuurn Technologies, LLC(NVT). The loan is due ninety (90) days from the date of receipt of funds. The loan carries an interest rate of ten (10) percent per annum. After the loan is paid in full, there will be 6 monthly payments of 1000 a month as return on investment. The
reason this loan was mads was to open a relationship between CMG and NVT. The CEQ of CMG is extremely cxcited by NVT's technology for upgrading oil in a disruptive way and the 2 companics arc discussing possiblc avenucs that they might get further involved in the near Future.
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CMG HOLDINGS GROUP, INC.
Notes to the Consolidated financial Statements

5 Accounts Payable

Accounts payable consist of expenses incurred during the year that had not yet been paid. The balance of accounts payable at June 30, 2020 is $10,500. The balance of accounts payable at December 31, 2019 is $74,500.
6 Equity

a.  Common Stock

During the periods ended June 30, 2020 and December 31, 2019, the Company did not sell any shares of its $0.001 par value per share common stock

b.  Common Stock Warrants

During the periods ended June 30, 2020 and December 31, 2019, the Company did not issue any warrants for its common shares. On December 15, 2017, the Company's Board of Dircctors lowered the strike price on the outstandinge 40,000,000 warrants previously issued to Glenn Laken to $0.0035 and extended the expiration
date for an additional five (5) years.

7 Treasury Stock
During the year ended December 31, 2019 the Company bought back 6,258,992 shares of its commen stock for $39,000. During the period ended June 30, 2020 the Company bought back an additional 2,897,016 shares of its common steck for $18,251. This treasury stock was retired during the period end June 30, 2020,

8 Notes Payable

During the periods ended Junc 30, 2020 and December 31, 2019, the Company had the following notes payable

Notes Payable Balance December 31,2019 Balance June 30, 2020
Kabbage s 19,437 s 6,500
Notes Payable Irish Pension Fund S 150,000 $ 131,250

In September of 2018 the Company took out a line of credit with Kabbage for 575,000, In the fourth quarter of 2018 the company took draws against the line of $72,300. During that period the Company made principal payments of S804, leaving a principal balance of $71,496 at December 31, 2018, During the year ended
Docember 31, 2019 the company took an additional draw of §25,000. During the year ended December 31, 2019 the Company made prinvipal payments of $77,059, lcaving u balance of $19,437. During the period ended Junc 30, 2020 the Compeny made principal payments of $12,937, leaving a balance of $6,500. Intercst expense
was §2,375 and §15,380 for the periods ended June 30 2020 and 2019, respectively. The interest rate on this loar is 10%.

In 2015 the Cumpany borrowed 150,000 from the two Irish individuals pension finds. $90,000 was borrows from one individual pension aceount and $60,000 was borrowed from the other. Repayment terms were to be negotisted after the scttlement of the Hudson Gray lawsuit. The lawsuit settled in January of 2019 and
negotiations began. No payment terms were settled upon and were still being negotiated as of December 31, 2019, In January of 2020 settlement was reached with the lender of the $30,000. The settlement terms were for repayment of $180,000 over  period of cighteen months quarterly, payment began in January of 2020 with the
‘payment of $25.000. An additional payment of $12,500 was made in April 2020. Settlement has not yet been reached on the repayment of the S60,000 Lo the other party. The balance of these loans was S131,250 at June 30, 2020. The payments were 0% against principle and S0% to setllement of loan payable.
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CMG HOLDINGS GROUP, INC.
Notes to the Consolidated financial Statements

9 Legal Proceedings

We are subject (o certain claims and litigation in the ordinary course of business. 1t is the opinion of management that the outcome of such matters will not have a material adverse effect on our consolidated financial position, results of operations o cash flows

In October 2014, Ronald Burkhard, XA's former Executive Chairman and former member of the Company's Board of Dircetors filed a lawsuit in the Supreme Court of the State of New York, County of New York, alleging breach of his employment contract and secking approximately $695,000 in damages. This lawsuit, where a
judgement was entered against the Company for approximately $775,000, was settled with Burkhard for $105,000. In November and December of 2018, the Company paid Burkhard the amount due from this settlement

On September 25, 2019 the Company filed suit against Eaton & Van Winkle (EVW), Lawrence Allen Steckman (Steckman) and Paul Licberman (Licberman). In Deeember 2019 the defendants settled for a payment of $450,000. On December 13, 2019 the Company received $378,500, which was the amount of proceeds net of
attorney’s fee of $71,500.

In 2014 the Company filed a lawsuit against Hudson Gray et al. On January 14, 2019 the parties entered inte arbitration. The parties reached agreement whereby the Company would be paid $2.750,000. The payments are scheduled as follows:

Amount Attorney's

Due Paid Fees
Payment upon execution of the agreement 5 400,000 5 214,548 $ 185,452
On or before February 8, 2019 H 100,000 H 53,650 $ 46,350
On or before June 30, 2019 s 200,000 5 148,000 $ 52,000
On or before September 30, 2019 s 200,000 5 145,000 s 52,000
On or hefore December 31, 2019 5 200,000 5 146,496 5 53,504
On or before March 31, 2020 5 200,000 5 145,000 s 52,000
Onor before June 30, 2020 s 200,000 s 146,352 H 53,648
On or before September 30, 2020 s 250,000
Onor before December 31, 2020 H 250,000
On or before March 31, 2020 5 250,000
Onor before June 30, 2020 s 250,000
On or before September 30, 2020 H 250,000

5 2,750,000 5 1,005,046 B 494,954

Notes to the Consolidated financisl Statements

10 Income Taxes

‘The Company has a net operating loss carried forward of $15,277.236 available o offset taxable income in future years which commence expiring

in 2028. The Company is subject to United States federal and state income taxes at an approximate rate of 21% (2019 and 2018). As of June 30, 2020 and December 31, 2019, the
Company had no uncertain tax positions.

June 30, 2020
Income tax recovery at Statutory ratc B 19.276)
Permanent differences and other —
‘Valuation allowance change 19,276
Provision for income taxes B

‘The significant components of deferred income tax assets and liabilities at June 30, 2020 and December 31, 2019 are as follows:

June 30,2020 December 31, 2019

Net operating loss carried forward s 15.277.236 s 15,185,444
Valuation allowance s (15.277.236) s (15.185.444)

Net deferred income tax asset

11 Segments

‘The Company splits its business activitics during the period ended June 30, 2020 into two reportable scgments. Each scgment represents an entity of which arc included in the consolidation. The table below represents the operations results for cach scgment or entity, for the period ended June 30, 2020

CMG Holding
XA Group Total
Revenues 0,600 = 9,609
Operating expenscs 172,523 205,230 372,753
Operating income (loss) (162,918) (205,230) (368,144
Other income (expenses) — 275,602 275,602
‘Net income(loss) (162,914) 70,372 (92,542}




CMG HOLDINGS GROUP, INC.
Notes to the Consolidated financial Statements

i2 Related Party Transactions

During the year ended December 31, 2015 the Company borrowed $96,100 from a Company sharcholder. This amount is duc on demand and has an interest ratc of 0%. The Company also borrowed $125,000 from a relative of the Company CEO. This amount is duc on demand and has an interest rate of 0%. During the year
ended Diecember 31, 2019 the Company paid off the $96,100 and $35,000 toward the §125,000 loans, leaving a balance of $90,000. No payments were made during the period ended March 31, 2020,

‘The Company issued the Company CEO a warrant to purchase 40,000,000 shares of the Company’s common stock at $0.0155. The warrant has an original term of § years. On December 15, 2017 the purchase price was changed to $.0035 and the term was extended 5 years. The warrants were vested 100% on April 7, 2014 when
issued.

‘The board of directors approved a monthly salary for the Company CEQ of $15,000 per month. The Company made payments of $103474 in excess of the current $180,000 salary for year ended December 31, 2019, The Company made payments of $90,749 in excess of the current $45,000 salary for period ended March 31, 2019,

‘The Company paid $62,500 and 545,000 for the periods ended June 30, 2020 and 2019, respectively, as compensation o the President of XA, who is the daughter of the Company CEO.

i3 Subsequent Events

Per management review, no material subsequent events have oceurred.

ITEM 2 - MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS
FORWARD LOOKING STATEMENTS

In addition to historical information, this Form 10-Q (this “Quarterly Report”) contains forward-looking statements within the meaning of Section 27A of the
revenues, expenses, and net income, our growth strategies and plans, the timely development and market acceptan

industry standards, expectations as to our financing and liquidity requirements and arrangements, the need for

made by it. Words such as “anticipates”, “appears”, “belicve,”, “expeets”, “intends™, “plans”, “believes, “sceks”, “assume.” “cstimates”, “may”, “will” and variations of thesc words or similar cxpressions arc intended to identify rumm ]Uukmg mumm 'All statcments in this Quaricrly Report rogarding our future stralegy, future

operations, projected financial position, estimated future revenue, projected costs, future prospects, and results that might be obtained by pursuing management’s current plans and objectives are forward-looking statements. Therefore, actu: differ materially and adversely from those results expressed in any forward-looking

statements, as a tesult of various factors. Readers are cautioned not to place undue reliance on forward-looking statements, which ar “based only upon information available as of the date of this report. You should not place undue reliance on or forward: looking saiements beeause the matters they deseribe are subject to known and
own risks, uncertaintics and other unprediotable factors, many of which are beyond our control. Our forward-looking statements arc bascd on the information currently availabl to us and speak only as of the date on which this Quarterly Report was filed with the ies and Exchange Commission (“SEC™). We expressly disclaim

any obligation to revise or update publicly any ing statements cven if subsequent events cause our cxpectations o change rogarding the matters discussed in those siatements. Over limg, our uetual resuls, performance or achicvements will Likely differ from the an[mpalul results, performance or achicvements that arc expressed

or implicd by our forward-looking statements, and such .mﬁmm ‘might be significant and materially adverse to our stockholders. Unless the context indicates otherwise, the terms “Company”, “Corporate™, “CMGO”, “our”, and “we” refer to CMG Holdings Group, Inc. and its subsidiarics.

curitics Act of 1933, as amended, and Section 21E of the Securitics Exchange Act of 1934, which muudn, but arc not limited to, statements concerning expectations as to our
our products and technologies, the competitive nature of and anticipated growth in our markets, our ability to achieve cost reductions, the stat volving technologics and their growth potential, the adoption of future
additional capital, and other matters that are not historical facts. These forward-looking statements are based on our current expectations, estimates, and pm]u,lluns about our industry, management’s bel i.fs and certain assumptions

RESULTS OF OPERATIONS FOR THE SIX MONTH PERIOD ENDED June 30, 2020

Gross revenues decreased from $1,841,011 for the six months ended June 30, 2019 to $9,609 for the six months ended June 30, 2020. The decrease in revenues was mainly attributable to the worldwide pandemic that took place during the quarter. At least two major jobs that were scheduled for the first quarter were canceled due to the
pandemic

Cost of revenue decreased from $968,163 for the six months ended June 30, 2019 to $8,644 for the six months ended June 30, 2020. The decrease in revenues was mainly attributable to the worldwide pandemic that took place during the quarter. At least two major jobs that were scheduled for the first quarter were canceled due to the
pandemic

Operating expenses decreased from S308,089 for the six months ended June 30, 2019 to 368,359 for the six months ended June 30, 20205. The increase in operating expenses is due to the increase in salaries for its full-time employees

Net income decreased from 51,105,726 for the six months ended June 30, 2019 to net loss of $91,792 for the six months ended June 30, 2020. The decrease in net income to net loss was mainly attributable to the worldwide pandemic that took place during the quarter. At least two major jobs that
canceled due o the pandemic.

scheduled for the first quarter were

LIQUIDITY AND CAPITAL RESOURCES:
As of June 30, 2020, the Companys cash on hand was $453,979.

Cash used i operating acivities for the six months ended June 30, 2020 was $114,420, as compared to cash provided by operating activities of $293,233 for the six months ended June 30, 2019. The decrease in revenues was mainly atributable to the worldwide pandemic that twok place during the quarter. The large job that was scheduled
was canceled.

Cash uscd in investing activitics for the six menths ended June 30, 2020 was S183,149 as compared cash used in investing activitics of $38,500 for the six months ended June, 2019, This was duc to the Company loaning Pristec America an additional $10,000 during the quarter.

Cash used in financing activities for the six months ended June 30, 2020 was $30,204, as cempared to $8,075 used for the six months ended June 30, 2019,
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ITEM 3 - QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK FACTORS

We arc a smaller reporting company as defined by Rule 12b-2 of the Securitics Exchange Act of 1934 and are not required (o provide the information under this item
ITEM 4 - CONTROLS AND PROCEDURES

EVALUATION OF DISCLOSURE CONTROLS AND PROCEDURES

The Company's Chicf Excautive on'm and Chicf Financial Officer have evaluated the effectivencss of the Company’s disclosure controls and procedures (as defined in Rules 13a-15(c) and 15d-15(¢) under the Exchange Act) as of March 31, 2020, Based upon such cvaluation, the Chicf Excoutive Officer and Chicf Financial Officer have
concluded that, as of Mi L 202 iy’s disclosure controls and procedures were not ¢ffective due to the identification of a material weakness in our internal control over financial reporting which is identified below, which we vicw as an integral part of our disclosure controls and procedures. This conclusion by the Company's
e Executive Oftoet and Chiet Fimanciel OFoes docs not s 10 reporting perieds after June 30, 2020

of our ncluding our Chief Executive Officer and Chicl Financial Officer, conducted an evaluation of the effectiveness of our internal control over financial reporting as of Mas
Commission {LOSO 1992) Furthczmore, du to ou Anancial Stuation, the Company will be implementing further internal controls s the Cormpany bocomes peraive so &5 to flly comply with the standards set by the Cormittee of

31, 2015 based on the framework stated by the Commitice of Sponsoring Organizations of the
of the Treadw:

and internal control over financial reporting, as such term is defined in Rules 13a-15(f) and 15d-15(f) of the Exchange Act. Our internal control system was designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
f'mmual s[dleLnls !'ur Lxlumal purpum in accordance with gumrdlly accepted m,munlmg principles. Bezause of inherent limitations, a system of internal control over financial reporting may not prevent or detect misstatements. Also, projections of any evaluation of effectiveness 1o future periods are subject to the risk that controls may
e to change in conditions, er that the degree of complian ¢ policies or procedures may deteriorate. Based on its evaluation as of March 31, 2020, our management concluded that our mtemal controls over financial reporting were not effective as of March 31, 202001 due to the identification of a material

a deficiency, or a combi of control de mm, in internal control over financial reporting such that there is a reasonable possibility that & material misstatement of the Company’s anaual or inlerim financial statements will not be prevented or detceted on a timely basis. At any lime, if it appears that
any control can be implemented t continue 10 mitigate such L itis As s00n as our finanees allow, we will hire sufficient accounting staff and implement appropriate procedures for monitoring and review of work performed by our Chief Financial Officer.

In performing this assessment, management has identified the following material weaknesses as of June 30, 20200
& Thereis a lack of segregation of duties necessary for a good system of internal control due to insufficient accounting staff due to the size of the Company
& Lack ofa formal review process that includes multiple levels of reviews
«  Employees and management lack the qualifications and training to fulfill their assigned accounting and reporting functions
©  Inadequate design of controls ever significant accounts and processes
& Inadequate documentation of the components of internal control in general
e Failurc in the operating cfTectiveness over controls related to valuing and recording equity based payments to employees and non-crployees

&  Failure in the operating cfTectiveness over controls related to valuing and recording debl

struments including those with conversion eptions and the related embedded derivative lisbilities
& Failure in the operating cfTectiveness over controls related to recording revenue and expense transactions in the proper period

& Failure in the operating cfTectiveness over controls related to evaluating and recording related party transactions

The Company is not required by current SEC rules to include, and does not include, an auditor's at

tation report. The Company's registered public accounting firm has not attested to Management's reports on the Company's internal control over financial
reporting. As of June 30, 2020 no changes have occurred.

CHANGES IN INTERNAL CONTROL OVER FINANCIAL REPORTING
No change in the Company’s intemal control over financial reporting ogcurred during the peried ended June 30, 2020, that materially affected, or is reasonably likely to materially affect, the Company s internal control over financial reporting.

PART Il OTHER INFORMATION
ITEM 1 - LEGAL PROCEEDINGS

We are subject to certain claims and litigation in the ordinary course of business. It is the opinion of management that the outcome of such matters will not have a material adverse effect on our consolidated financial position, results of operations or cash flows.
In October 2014, Ronald Burkhard, XA's former Executive Chairman and former member of the Company's Board of Direetors filed a lawsuit in the Supreme Court of the State of New York, County of New York, alleging breach of his employment contract and secking approximately $695,000 in damages. This lawsuit, where a
judgement was entered against the Company for approximately $775,000, was settled with Burkhard for $105,000. In November and December of 2018, the Company paid Burkhard the amount due from this settlement

On September 25, 2019 the Company filed suit against Eaton & Van Winkle (EVW), Lawrence Allen Steckman (Steckman) and Paul Licherman (Licberman). In Decernber 2019 the defendants settled for a payment of $450,000. On December 13, 2019 the Company received $378,500, which was the amount of proceeds net of
altorney’s fee of $71,500.

In 2014 the Company filed a lawsuit against Hudson Gray et al. On January 14, 2019 the partics entered into arbitration. The parties reached agrecment whereby the Company would be paid $2,750,000. The payments are scheduled as follows:
Amount Attorney's

Due Paid Fees
Payment upon execution of the agreement 5 400,000 5 214,548 s 185,452
On or before February 8, 2019 5 100,000 5 53,650 $ 46,350
On or before June 30, 2019 s 200,000 s 148,000 s 52,000
On or before September 30, 2019 H 200,000 H 148,000 $ 52,000
On or before December 31, 2019 §$ 200,000 $ 146,496 $ 53,504
On or before March 31, 2020 H 200,000 5 145,000 s 52,000
On or before June 30, 2020 s 200,000 s 146352 H 53,648
On or before September 30, 2020 5 250,000
On or before December 31, 2020 s 250,000
On or before March 31, 2020 5 250,000
On or before June 30, 2020 s 250,000
On or before September 30, 2020 5 250,000

5 2,750,000 5 1,005,046 B 494,954




ITEM 1A~ RISK FACTORS

The Cempany is a smaller reporting company and is therefore not required to provide this information,
ITEM 2 - UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS
All unregistered sales of the Company’s securities have been disclosed on the Company”s current reports on Form 10 and form 8-K.
ITEM 3 - DEFAULT UPON SENIOR SECURITIES

None.

ITEM 4 - MINE SAFETY DISCLOSURES

None.

ITEM 5 - OTHER INFORMATION

None

ITEM 6 - EXHIBITS

Exhibit
Number Description of Exhibit Filing Reference
Filing

Reference

Filed herewith.

13a-14. Filed herewith.
CEO and CFO Certification Pursuant to Section 906 of the Sarbanes-Oxley Act. Filed herewith.

XBRL Instance Document

XBRL Taxonomy Extension Schema Document

XBRL Taxonomy Extension Calculation Linkbase Document
XBRL Taxonomy Extension Definition Linkbase Document
XBRL Taxonomy Extension Labels Linkbase Document
XBRL Taxonomy Extension Presentation Linkbase Documnent

* The XBRL-related information in Exhibits 101 to this Quarterly Repert on Form 10-Q shall not be deemed “filed” or a part of a registration statement or prospectus for purpeses of Sections 11 or 12 of the Securities Act of 1933, as amended, and is not filed for purpeses of Section 18 of the Securities Exchange Act of 1934, as amended,
or otherwise subject to the liabilitics of those scctions
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SIGNATURES
Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant caused this report to be signed on its behalf by the undersigned, there unto duly authorized.

CMG HOLDINGS GROUP, I

Date: August xx, 2020 By  /s/Glenn Laken

Gilenn Laken
Chief Executive Officer



